Study Questions
Chapter 5
Inequality

1. Does greater income inequality mean more poverty?  Why or why not?
2. Why does income inequality matter?

3. Why is the variance of income not a useful measure of income inequality?
4. What is a Lorenz Curve? How is it related to a Gini coefficient?  
5. How do you calculate a Gini coefficient using micro household data?  
6. What’s a big Gini coefficient of income inequality for a country?  
7. Is the world Gini index of income inequality larger or smaller than the Gini for most countries?  Why?

